Production Theory Problems, answer guide

1.
just plug in the numbers

2.
ditto; your average and marginal curves should resemble a “banana half”


with marginal ALWAYS below average.

3.
Q = 9,000



min 3 “dye”

5 “dry”


Q = 12,000



min 4 “dye”

6 “dry”   

what does this tell you about returns to scale?

4.
Q = 6 L2 –  L3
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