Economics 331: Review Guide for the third Exam

I. Monopoly

· Price, Average, Marginal Revenue

· Elasticity and monopoly decision making

· Profit maximizing behavior

· Why MC is NOT the supply curve

· Impact of a tax on output

· Social costs of monopoly: dead weight losses

II. Price Discrimination


· Capturing consumer surplus

· Perfect Price Discrimination

· All the consumer surplus

· Third degree price discrimination

· conditions necessary

· price, output and elasticity in each market

III. Monopolistic Competition

· Basic assumptions

· Downward sloping firm demand curve

· Long run zero economic profits

IV. Oligopoly

· Interdependence among firms

· No unique price and output: behavioral assumptions

· Cournot model

· Stackelberg model

· Bertrand model

