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Spring 2009
Inflation, unemployment, the deficit, the debt, trade balance, the Fed, interest rates, Monetary and Fiscal Policies 

These terms, and many others, are all central to an understanding of basic macroeconomics. Indeed, one cannot pick up a newspaper or magazine without reading about something which is directly related to macroeconomics: Is inflation about to rise? Are we at, below or above "full" employment? What is the Fed? What about the Deficit? The Debt? Is the Dollar rising/falling relative to the Yen? What is a recession? A depression? Why do we have cycles of economic growth?  Why is the global economy performing so poorly?

Students taking introductory macroeconomics will learn to critically evaluate current thinking about key economic issues and policy alternatives.  Students will also learn about the global impact of economic policies and how such policies impact economic performance.  Employment and inflation, international finance, economic growth, monetary and fiscal policies all impact the well being of nations and warrant detailed scrutiny.  These goals are consistent with General Education Cluster 4 requirements. See your catalog for a more detailed discussion of Cluster 4 requirements.
Required text:    

N. Gregory Mankiw. Brief Principles of Macroeconomics. South-Western, 2009. APLIA version.
Additional Readings:

All students should read the Economist in order to keep up to date with domestic and international economic events. Current economic events are fair game for exams whether or not they have been discussed in class.
COURSE OUTLINE








          Text Chapters

Part I. Understanding some basic economic concepts 

     




a.   Understanding how economists think


1 and 2
b.   Gains from trade





3
c.   Markets: Demand, supply and price


4

Part II. Where all those numbers come from: macro-data 

a.   Just how big is our economy?




   5
b.   The cost of living: Is it worth it?




   6
***First in-class examination***

Part III. How and why economies change over time 
a.   Productivity, measurement and analysis


   
7
b.   Savings and the financial system


        

8
c.   Unemployment





          10

Part IV. Money, prices and the Fed
a.    The monetary system





   11

b.    Money growth and Inflation




   12  

***Second in-class examination***

Part V. Short run Macroeconomic ups and downs (skip 2 chapters)
a.    Aggregate demand and aggregate supply

        
   15
b.    Fiscal and monetary policy



    
   16
c.    Unemployment and / or inflation




   17

***Third in-class examination***
Part VI. Open economy macroeconomics  (back to the skipped chapters)
a.   Open economy macroeconomics




   13, 14
b.   Towards understanding our Economy



    17

***** comprehensive final examination ******
Class rules: 
There are two simple rules for this class: 

(1) Don’t be rude, and 
(2) Don’t distract from the lecture, discussion or other class    
activity. 

Here are some things that would be considered distracting or rude and are not allowed: 

1. Packing your things away before class is over and you have been dismissed. 

2. Reading newspapers, magazines, textbooks, workbooks, or novels during class. 

3. Using an "Ipod" or other personal entertainment device. 

4. Talking, whispering, and note passing during class. Leaving early (unless you have permission or suddenly become ill). 

5. Working on class assignments for other classes or studying for other classes during our class period. 

6. Ringing cell phones or pagers. 

7. Sleeping in class (this behavior is particularly distracting and quite rude). 

8. Any other behavior that would reasonably be considered distracting or rude. 

9. Anyone observed text messaging during class will be banished from the class and will receive a failing grade for the semester. NO second chances!! 


Anyone exhibiting # 1 – 8 will lose 10 basis points per offense. If you accumulate 40 points your grade will automatically be reduced one letter.  

Evaluation Procedure:
    We will have three in-class examinations and a comprehensive final. You are expected to take the exam at the scheduled time. Make ups are NOT given without documented reasons. Topics and chapters covered in each exam are given in the outline above. Exam format may include multiple choice questions, problems, short answer and essays.

   You are also expected to read and do the quizzes which correspond to each chapter on Aplia.  There is a pre-class quiz (do the reading prior to class) and a post-class quiz. They will be averaged and count towards your final grade.  It is YOUR responsibility to turn in the quizzes on time.  Once the deadline has passed they will no longer be accepted.

   Your grade is the grade you earn by taking the exams and doing the problem sets. It is not the grade you want, have to have, or anything else and do not ask for extra credit – this isn’t high school   
Evaluations count as follows:

    Exams 1, 2, and 3: 20 % per exam
60 % final grade    

    Final Examination: 25 %


25 % final grade                           
                     Aplia Quizzes


            15 % final grade 

                                                                       100 %
Office Hours:
Tuesday and Thursday: 10:45-11:45 and Wednesday: 10:00-1:00. Office hours are your times- don’t hesitate to come by and talk with me.
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