Economics GECON200; First Exam Review guide

I. Economics Basics

A. Microeconomics and Macroeconomics

B. How economists approach issues and problems

C. The Circular Flow Diagram: what it shows

D. The Production Possibilities Curve: 

1. points on/inside/outside the curve

2. the shape of the curve

3. shifting the curve

II. Demand and Supply

A. The demand curve

1. why the curve is downward sloping

2. movements along versus shifts in the curve

B. The supply curve:  same as for demand curve

C. Market equilibrium

1. changes in demand

2. changes in supply

3. both change

4. price floors and price ceilings

III. the Macro – economy

A. Nominal and real GDP

B. GDP: components and measurement

C. The business cycle

D. The labor market

1. employment, unemployment and the labor force

2. the unemployment rate

3. discouraged workers

E. Inflation and deflation

IV. Macroeconomic Measurements

A. How to compute real and nominal GDP

B. What is included in GDP and what is not

C. The GDP price deflator

D. The consumer price index

1. measurement and analysis

2. changes in the CPI: compute and interpret

3. biases in the CPI

