Economics 201: Principles of Microeconomics

Course Outline, Spring 2002

Professor Scott Milliman

                                               Office Hours: M 1:50-2:50 p.m.

431 Zane Showker Hall


    
                                               T 8:25-9:25 a.m.

Phone: (540) 568-3213                                                                                          Th 8:25-9:25 a.m.

E-Mail Address: millimsr                                                                                         F 12:50-2:50 p.m.    

Web Site Address (under construction): http://cob.jmu.edu/millimsr                              

REQUIRED MATERIALS: Microeconomics: A Contemporary Introduction, 5th edition, by McEachern, and an In-Class Workbook, #34 (available at PC Ballroom; if either the text or in-class workbook are sold out, be sure to explicitly request another copy).  

HIGHLY RECOMMENDED: Wall Street Journal, (its free with new McEachern textbooks; sign-up sheets are also available for students with used texts).

COURSE DESCRIPTION AND GOALS.    The purpose of this course is to provide an overview of both [a] economics as a social science, and [b] microeconomics, which describes the behavior of consumers and firms in a market setting.  This material is taught within a broad, liberal arts frame-  work, and is required for all business and economics majors.  Specific topics covered include supply and demand, consumer choice, economics of the firm and industry, production, international trade, comparative economic systems and the philosophy of economics.  The basic teaching method for covering this material is the application process: students are asked to integrate economic theory into newspaper articles.  If you work hard at this application process, then you will:


[i] Develop a greater understanding and appreciation of both historical and current events;


[ii] Enhance your problem-solving and critical thinking skills, for economics attempts to discern order in a very disorderly world;


[iii] Become a better decision-maker -- a more economically literate consumer, employee, and voter.

In working toward these goals, at times we will also discuss:


[iv] Microeconomic's range of analysis (including its limitations).  Many important forms of human behavior are not readily explained by microeconomics.  In other cases, its explanatory power is greatly enhanced when combined with concepts from other economic perspectives (such as Marxian economics), or from related social science disciplines (psychology, political science, sociology). 

PREDICTORS OF SUCCESS AND RECOMMENDED STUDY TACTICS:  Students who do well in Econ 201 generally possess three characteristics:


(1)
They are extremely curious about the world.  They like to read magazines and newspapers; watch TV news shows; find out about new ideas from other people at parties; surf the internet, etc.  They are interested in hearing alternative viewpoints.



(2)
They are willing to work very hard at mastering complex subjects (such as economics) which help them understand the world.  They do not expect instant gratification with respect to learning -- they realize that grasping many concepts can take weeks or months, while broader skills will take years.  When doing this work, they know that memorization alone will not get them far.


(3)
They are reasonably good at drawing and interpreting graphs, and do this extensively when studying.

With respect to point (2), hard working students should:


(2A)
Do the relevant readings and quiz exercises before coming to class.  When a concept is first mentioned in class, in most cases you should already have been exposed to it.  (If you are not prepared, then your quiz grades -- to be discussed shortly -- will reflect this.)


(2B)
Aim for a logical, intuitive understanding of the concepts.  (Note: Very few exam questions will be based solely on memorization).  Consider integrating key ideas into your personal experiences, or applying them to newspaper stories, magazine articles, and news shows.  (Note: Many exam questions will be based on newspaper articles.)  Also watch for interdisciplinary linkages with other classes.


(2C)
Work hard on the graphs -- they are a crucial analytical tool of this course, and are used extensively on tests.  If you are having troubles with them, see me ASAP, e.g., before the first exam!  Make sure you understand the Chapter 1 Appendix on graphs.  When studying, draw and interpret lots of graphs.


(2D)
Give yourself time to learn difficult concepts -- avoid 24 hour test cramming.  Consider employing the following strategy:  Wrestle with a difficult concept for 15-30 minutes the first day you see it; skip a day; wrestle again for 15-30 minutes on the following day; skip a day; and so on -- in short, flood your subconscious mind over time until the concept becomes mentally embedded.


(2E)
Let somebody else take notes for you, if note-taking interferes with your classroom learning -- this helps you concentrate better in class.  (Note: a traditional curve is not used in this class for grading.  Hence you risk nothing by sharing notes with others.)


(2F)
Ask questions during class or else afterwards (such as during office hours).  Remember: College is not a spectator sport.

(2G)
Form study groups.  Your fellow students can be excellent teachers.  You'll also find that when you teach others, your understanding of the material improves as well.


(2H)  Attend lectures -- but remember that they won't match the text exactly.  The concepts are generally the same, but the lectures will: [i] provide additional examples to illuminate them, and [ii] sometimes introduce them in a different order.  Sometimes lectures will cover non-text material, for which you are responsible.  Also, you will be expected to learn simpler terms on your own -- class time will be devoted primarily to covering more difficult concepts.


(2I)
Take time to read The Wall Street Journal -- but read it selectively.  You will find some excellent articles, but many others will be of little interest to you.  Concentrate on the following pages: The front page of Section A; the International, Opinion, and Politics & Policy pages (also in Section A); and the first 3-4 pages of Section B.


(2J)
Is a high grade your major class goal?  That's fine.  But at least occasionally, also ask yourself:  How can this material help me become an economically literate consumer, producer and public citizen?
GRADING:   Test #1                     
100 points (25% of course grade)

                       Test #2                         
100 points (25% of course grade)

                       Comprehensive Final    
150 points (37.5% of course grade)

                       Quizzes                           
  50 points (12.5% of course grade)

                       Total Points . . . . . . . . .  . . .
400

The main purpose of quizzes is to reward students who are keeping up with the material and are prepared for class.  They will be relatively short (5-8 minutes at the beginning of class, 4-7 questions, either multiple choice and/or short answer), and will be given roughly 8-11 times over the semester.  If most students appear to be prepared for class (such as doing newspaper article applications exercises I have assigned), then at the end of the previous class, I will announce whether a quiz will occur in the following class, and the material to be covered.  However, if students are not preparing for class, then I will either increase the number of announced quizzes, or else revert to unannounced quizzes.  The quiz procedure used in this class, then, is a function of the extent to which students are preparing for class.

Since quizzes are based on recently introduced material, quiz questions will sometimes be definitional in content -- if you prepare carefully, many of these quiz questions should be easy.  AS SUCH, PLEASE NOTE:  Multiple choice and short answer questions on tests will generally be harder than the quiz questions. ALSO NOTE: THERE ARE NO QUIZ MAKE-UPS  -- instead, to control for missed quizzes due to factors beyond a student’s control, the bottom 20% of your quiz grades will be dropped.  A missed quiz is recorded as a zero.

EXAM RULES:  You are expected to take all tests at their scheduled times.  However, if you give me at least one week's notice, you may re-schedule (not miss) an exam if:


(i)  You are taking at least two other exams (not quizzes) that same day.  You must identify in a note the courses and professors who are giving these other exams.  Note: Papers do not count as exams.


(ii) You are required to participate in either a JMU athletic event, a court trial, an important religious holiday, or U.S. military exercises on that same day, which if relevant must be verified in written form by the proper authorities (and must include a phone #).

You may re-schedule (or perhaps miss) an exam if:


(iii) You are extremely sick, which must be verified at the earliest possible date by a physician's written statement.


(iv) A personal tragedy has occurred in your immediate family, which must be verified at the earliest possible date by a family member or clergy's written statement (with their phone #).

Students who fail to provide proper written authorization for a missed or rescheduled exam will lose points (very possibly, they will receive a zero on the missed test). The (very few) students who do fall within categories (iii) and (iv) above, and are unable to reschedule an exam, will have the weights of the remaining exams adjusted so that they total 100%. NO MAKE-UP EXAMS BEYOND THOSE WHICH CAN BE IMMEDIATELY RESCHEDULED WILL BE GIVEN.

WARNING: You should not schedule a trip home (or any other type of event not listed in point (ii) above) which causes you to miss a class.  In particular, an exam or quiz may occur on that day; if this happens, you are expected to take the exam or quiz on that day -- otherwise you will lose a large number of exam points and a zero quiz grade (even if you have already bought a plane ticket).  It is possible, for example, that a test may occur on the Thursday before Spring Break.  

CLASSROOM CONDUCT: Students are expected to adhere to the standard rules of courtesy (such as no speaking out of turn).  If these rules are persistently violated, then I will lower your grade.

JMU HONOR CODE:  All students are expected to adhere to the JMU honor code.  Using multiple choice portions of semester tests and mini-tests given prior to Spring, 1993 for studying is permitted. However, using any portion of previous finals, or short answer portions of previous semester tests and mini-tests, is not permitted.  In addition, no portion of any test, mini-test or quiz from 1993 onward can be used.

                  COURSE OUTLINE (TENTATIVE)

Topic                                                                           Text Readings
SECTION 1: INTRODUCTION TO ECONOMICS

Why Economics?  Its Underlying                                      Chapter 1, including the

Rationale and Basic Methodology                                     Appendix; Chapter 2

Microeconomics: The Human Behavior of
 

   Chapter 3

Buyers, Sellers (Supply/Demand Analysis)






  Exam #1
SECTION 2A: BUYER BEHAVIOR -- A CLOSER LOOK

Price Elasticity of Demand                                              Chapter 5, pp. 89-101

SECTION 2B: SELLER BEHAVIOR -- A CLOSER LOOK


Firm/Consumer Decision-Making                                  Lecture Notes

Firm Costs and Revenues; Short Run                             Chapter 7, pp. 140-152;

Profit Maximization                                                       Lecture Notes

The Concept of Scale Economies                                  Chapter 7, pp. 152-158






   Exam #2
SECTION 3:  MARKET STRUCTURE ANALYSIS

Perfect Competition, Monopoly, Mono-                        Chapters 8: 166-172; 

polistic Competition, Oligopoly                                     176 (middle) - 184

                                                                                       (middle).

                                                                                       Chapter 9: 196-208                                          

                                                                                       (top).

                                                                                       Chapter 10: 218-220

                                                                                       (bottom); 226 (bottom) –

                                                                                        234 (bottom); 237

                                                                                        (middle) – 239.

                                                                                        Also Lecture Notes.

Economic Regulation and Antitrust Law                      Lecture Notes.

The Proper Role of Government                                  Lecture Notes

Note: At the end of Section 3, we may do some practice multiple choice questions in class, in order to prepare students for Section 3 material on the comprehensive final.

SECTION 4: SPECIAL TOPICS

Resource Markets                                                         Lecture Notes

International Trade                                                      Chapter 19, pp.417-424

                                                                                     (top).





  Comprehensive Final

FINAL EXAM TIMES: Tuesday, April 30th, 8-10:00 a.m. for the 9:30 class; Tuesday, April 30th, 10:30 a.m.-12:30 p.m. for the 11:00 class.

