International Finance and Payments 372
Dr. J. Barkley Rosser
Spring 2006
Class Numbers and Sections:  21686/25243, Section 3; 22359/25245, Section 0004
Course Time and Location:  TTh 11:00-12:15 ZSH G7
                                              TTh 12:30-1:45 ZSH G3

Final Exam:  Section 0003, Tuesday May 2, 10:30AM
                      Section 0004, Thursday May 4, 8:00AM

Office:


Room:
Zane Showker Hall 444

Phone:
568-3212
Economics Department Fax:  
568-3010

Email:
rosserjb@jmu.edu
Web address:
http://cob.jmu.edu/rosserjb
Office Hours:
T Th 2:00-4:30PM
Course Objectives

To acquaint the student with the problems of open-economy macroeconomics.  These include the theory and policy issues related to the international balance of payments, the determination of foreign exchange rates, the functioning of the macroeconomy under different exchange rate regimes, the operation of macroeconomic policy under different exchange rate regimes, and the evolution and future of the international monetary system as a whole.
Texts

International Economics, 5th edition, Dennis Appleyard, Alfred J. Field, Jr, and Steven L. Cobb, published by McGraw-Hill/Irwin, 2006.
Evaluation

Grade will be determined by three exams, each counting 30%, and three short papers, together counting 10%.  For each of these, select an article in a newspaper, news magazine, or academic journal dealing with international finance and write a summary and analysis of the article.  The paper must be at least two pages long, and a copy of the article must accompany the paper.  The papers can be turned in at any time during the semester up to the last class period.
Inclement Weather Policy

Classes will be held unless cancelled by the JMU administration because of bad weather, bomb threats, fire alarms, or other unforeseen exigencies.

JMU Honor Code Policy

All students are expected to be aware of and adhere to the JMU Honor Code.

Outline of Readings and Course
I.
Introduction and the Balance of Payments


text:
Chapters 1 and 19.
II.
The Determination of Foreign Exchange Rates

text:
Chapters 20 and 21.

Alan M. Taylor and Mark P. Taylor.  “The Purchasing Power Parity Debate” Journal of Economic Perspectives, Fall 2004, vol. 18, no. 4, pp. 135-158.
III.
Balance of Payments Adjustment Mechanism

text:
Chapters 22-24.

Gracila L. Kaminsky, Carmen M. Reinhart, and Carlos A. Végh, “Oh Unholy Trinity of Financial Contagion,” Journal of Economic Perspectives, Fall 2003, vol. 17, no. 4, pp. 51-74.
FIRST EXAM
IV.
Macroeconomic Policy with Fixed and Flexible Exchange Rates

text:
Chapters 25 and 26.

Maurice Obstfeld, “The Global Capital Markets Benefactor or Menace?”  Journal of Economic Perspectives, Fall 1998, vol. 12, no. 4, pp. 9-30.
V.
Macroeconomic Functioning under Different Exchange Rate Regimes

text:
Chapters 27 and 28

Stanley Fischer, “Distinguished Lecture on Economics in Government Exchange Rate Regimes:  Is the Bipolar View Correct?”  Journal of Economic Perspectives, Spring 2001, vol. 15, no. 2, pp. 3-24.

Guillermo Calvo and Frederic S. Mishkin, “The Mirage of Exchange Rate Regimes in Emerging Market Countries,” Journal of Economic Perspectives, Fall 2003, vol. 17, no. 4, pp. 99-118.
SECOND EXAM

VI.
Evolution and Future Prospects of the International Monetary System

text:
Chapter 29

Kenneth Rogoff, “International Institutions for Reducing Global Financial Instability,” Journal of Economic Perspectives, Fall 1999, vol. 13, no. 4, pp. 21-42.

Kaushik Basu, “Globalization and the Politics of International Finance:  The Stiglitz Verdict,” Journal of Economic Literature, September 2003, vol. 41, no. 3, pp. 885-899. 
FINAL EXAM
8:syl-s06.doc

